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BankofAmerica

Bank of America

Cordova
December 10, 2001 1591 North Germantown Parkway

Cordova, TN 38018

Tel 901.757.6230

Gail Sharp

Nation Net Comsmnication Corp
35 Carriage House Dr Ste 3
Jackson,To. 38305

Dear Gail Sharp:

Qur records indicate that on January 11, 2001, Bank of America opened your
checking account number 003783284409 under the tax ID 62-1838625 in the name
of Telgenic Communications Corp.

Our records also indicate that per your request Bank of America changed your
account title on the same account number from Telgenic Communications Corp to
Nation Net Communication Corp on Jume l4, 2001 under the same tax ID number
and account number with the execution of new signature cards and Corporate
resolutions.

If any further assistance is needed, please do not hesitate to coantact me.

Sincerely,

Vice President
901-757-6230




NATIONNET COMMUNICATIONS CORP
Income Statement
For the Period Ended August 31, 2001

Net Income (Loss)

6 Months Ended
August 30, 2001
Revenue
Cost of Sales
Supplies 0.00
TOOLS & SUPPLIES 0.00
Total Cost of Sales 0.00
Gross Profit 0.00
Operating Expenses
Accounting 0.00
Bank Charges 130.00
Cormnmissions 0.00
Deprecation Expenses 8,000.00
Interest 0.00
Legal 987.00
Office Expense 1,250.00
Rent 9,600.00
Repairs and Maintenance 0.00
Salaries—Officers 1,875.00
Salaries and Wages 23,575.00
Taxes—Payroll G.00
Taxes-Other 0.00
Telephone 1,280.00
Travei 4,800.00
Utilities 1,5666.00
Warehouse Expense 0.060
Total Expense 53,073.00
Operating income (53,073.00)

(53.073.00)




NATIONNET COMMUNICATIONS CORP.

Balance Sheet
August 34, 2001
LIABILITIES AND EQUITY
Current Liabilities
Notes Payabie Raiph Monroe and Amy Marcella 375,322.00
Army Marceila (CHC) 117,206.62
Federal Withholding Payable 118.00
FICA Tax Payabie 167.92
State Unemployment Payable 18.00
Total Current Liabilities $492 831,54
Long Term Liabilities
Demand Note Payable 0.00
Total Long Term Liabilities $0.00
Equity
Common Stock 1,000.00
Paid in Surpius 100,000.60
Current Income 6 month 2001 {Loss) (53,073.00)
Total Equity $47.927 00

Total Liabilities & Equity $540.758 54




NATIONNET COMMUNICATIONS CORP
Balance Sheet
August 31, 2001

ASSETS

Current Assets
Cash BANK of AMERICA 11,250.00
Notes Receivable Ralph monroe and Amy Marcella 0.00
Deposits 250,000.00
Total Current Asseis $261,250.00
Fixed Assets

Fixtures and Equipment less Depr. 154,508.54

Computers & Related Equipment/Software 125,000.00
Total Fixed Assets $279,508.64
Other Assets

Total Assets $540.756.54.
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nkof /}""‘ Account Reference Information
Bank of America, N.A. // . Account i“mm gﬁm
TNL-200-01-18 Tax I N .

800 Main Street E 0 0 C Enclosures 31 45
16 Statement Periog 3019507

Nashville, TN 372063618 06/01/01 through 06/30/61

ill“illli“l“!“lIII‘I*IIII!I!I‘Iltl!lllllll“ll!ll“tll(lll
30006 001 SCH99Y I 34 0
NATION NET COMMUNICATION CORP

35 CARRIAGE HOUSE DR STE 3
JACKSON TN 38305-394q4

Page 1 of &

atement Period 06/01/01 through 06/30/01 Statement inning Balance 8,265.48
umber of Deporita/Credita ' 4 Amount of 15,435.50
wmber of Withdrawals/Debits 101 Amount of Withdrawals/Dehits 20,039.74
umber of Deposited Ttems i Statement Ending Balance . 3,661.24
umber of Enclosures 3 Average Ledger Balance 5,289 91
umber of Days in Cycle 30 Service Charge 1100

Deposits and Credits

14 2,500.00 Deposit 813002510473361
W21 12,00000 Wire Type:Fed IN Date:010621 Time:1334 904006219011660
Fed Ref:000012 Seq:010621011660
Orig:D5005531 Cha Rehab Pmt Det:Nation Net Communi
gahmfl‘gorp Ac-003783284409 Sending Bank:Mckenzie

nkg
25 467.75  CheckCard 0613 Deltz Air 006104 929906130041347
Atlanta  GA 1600000190041347
36 - - - . 467.76-- CheckCard 0613 Delta-Air—. 006104 .- —-  — . ... _.__._020906130041348
: Atlanta  GA 1000000190041348

Withdrawals and Debits

3,221.00 0629 gxmmm 1128 * 10000 06/21
130038730002292

1119 + 20000 06/01 1129 8419 06/64  813002510758546
1120 20000 06/01 £13008730002291 1130 3502 06/05  813002510092315
1124 * 250 06/08 813002310497599 1131 M151 06/06  813002510357466

.00
1126 * 11091 06/01 $13002510378675 1132 806,75 0B/06  813002210315042




Bankof America "

,"\‘»"‘ Aceoant Reference Information
Bank of America, N.A. = _ Account, Number: 0037 8328 4409
TN1-200-01-18 Tax ID Number: 62-1838625
800 Main Street ED 0 C Enclosures 35 45
Nashville, TN 37206-3618 Statement Period 018078

87/01/01 through 07/31/01

Llisdeelsadbslbssaedsbanslislehindocelsalblsusnallodsshsl
01466 891 SCN999 1T 2 &

NATION NET COMMUNICATION CORP
35 CARRIAGE HOUSE DR STE 3
JACKSON TN 38305-3944

Customer Sexrvice:
Bank of America, N.A.
P.0. Box 4899
Atlanta, GA 303024899
1.800.433.76380
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Aecount Summary Information .‘

tement Period 07/01/01 through 07/31/01 Statement Beginning Balence 3,661.24
nber of Deposits/Credits 7 Amount of ite/Credits 18,594.11
nber of Withdrawals/Debits 159 Amount of Withdrawals/Debits 22,127.62
nhber of Deposited ltems 4 Btatement Ending Balance 12713
nher of Enclosures 35 Average Ledger Balance 3,038.94
nber of Days in Cycle 61 Service Charge 11.00

Deposits and Credits

2 5,000.00  Wire Type:Fed IN Date:010702 Time-1511 904007029022808
Fed Ref000012 Beq:010702022808
Orig:D5005531 Cha Rehsb Pnit Det:Nation Net Comm Co
ng rdo&a TN Ac-003783284409 Sending Bank:Mckensi
4 573.67 Ci 0706 Stoples #1102 o 929907060411642
Frisco TX 1000000190411642
‘; 3,000.00 Counter Credit 813008730337536
3 20.44 CheckCard 0716 Staples #1102 929907160051392
Frisco TX 1000000120051392
) 2,00000  Counter Credit 813008330376250
H 6,000.00  Counter Credit 813002510735958
Withdrawals and Debits '

::g

1082 ' 21000 07/16  813002510838915 1093 * 14828 0718  813002210416161




NATIONNET COMMUNICATIONS
PROJECTED INCOME STATEMENT

TWELVE MONTH ENDING 2002
TWELVE
MONTH
APRIL, MAY JUN JuL AUG SEPT ocT NOV DEC JAN FED MARCH TOTAL
e . $307099 $311.588  $356.082  34BB.502  $518577  $551,350  $753680  $800.841 3866193  ©1,105836  $1.196.400 51288317 $8,551,733
IST SALES ..o 115977 115877 _ 415877 150221 _ 150221 150221 194,443 104,443 134 443 242 562 242,582 242,582 2,109,669
0SS SALES.... ... _§191.122 _§195621 $401,138 _§659245 5615498 §953.819 _§1.043735  _$6.442,08d
SERATING EXPENSES 257120 242,520 245920 304,350 317,850 337,525 413257 440,183 467,109 564,883 607,335 661,687 4,857,839
4ER INCOME. ... ..

BEFORE TAXES..... (SSR008) (46900) (8815 _S34020 850508 G201  §145080 _SIZEQIS _S204041 _ MRJZL . SHOM0E _SIG2007 31004225
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APRIL - MAY
o 51650868  $1.754.088
08T SALES 311587 311587
t055 SALES £1339.282 51442301
IPERATING EXPENSES. 630892 626,877
"HER INCOME

EBEFORE TAXES  _8708390 _ $815625

NATIONNET COMMUNICATIONS
PROJECTED INCOME STATEMENT
THIRD TWELVE MONTH ENDING 2004

TWELVE

MONTH

JUN JUL AUG SEPT ocT NOVY DEC JAN FEB MARGH TOTAL
$1.857,308 $1.960.526 52083747  $2.186,887  $2,262,102 $2373407 32476626 §2579.826  $2.683.746  $2.785.766 $26,614,479
.. 211587 317.887 317887 _ 317887 __ 327.085 . 327.088 327,085 338083 339083 _ 339,083 3.888.923

$1545721  _§1542541 FLIAS8EY  _$1842080 51935017 32046322 _$249.541 _$2240843 _$2244063 _$2446684

636,062 667,597 678.852 705,939 735 503 770.567 805,630 857 862 909 595 574,927 8,131,655
2809858 3956044 _$1067.009 | $1.143)41 _§1.199814 $1275755 _§1343.611 _§1 383381, 51434365 1471757 14 1

e
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5 7308

1"‘

|
IINCOME BASED ON $0.095 CPM

A) .
REPAID WIRELESS CARDS AT $20.00 = 50 MIN, $50.00 = 150 MIN., $100.00 =300 MIN, $200.00 = 600MIN.
(B} THEREFORE AVERAGE CARD PRIGE 41100 MINUTES = 275 AVG MIN PER CARD, .
(C} REPAID LD FOR $20.00 GARD IS 284 MINUTES. 1P CHARGE IS 0474 PER MINUTES X284*1CARD PER MO,
(D} ROMOTIONAL CARD, PREPAID LONG DISTANCE CARD TO PROMOTED OTHER PRODUCTS.
‘ REPAID DIAL TONE- INSTALLATION AND ONE M MONTH SERVICE BASIC PHONE SERVICE FOR
[E) CONSUMER e e e
|} ECURRING CHARGES FOR PREPAID BASIC PHONE SERVICES | o
: ﬁausmess SERVICES - VIDEO CONFERENCE HIGH SPEED INTERNET DISTANGE LEARNING AND
G} EDICENCE TO START IN THE 3RD
ABLE SERVICES - DIRECT TV, ASP (LEASiNG OF SOFTWARE) SER\ACES E-COMMERCE WEB PAGES
H) "
() 2 LINES PER WEEK @ $1,500 LINE PER CUSTOMER, EXPENSES I3 AVERAGE COST OF 520000 PER LINE,
()
[(X) IAL-UP INTERNET,
OST PAID LD IS INCOME FROM FROM POST PAY CUSTOMERS. D7CENT PER MIN. PLUS $2.50 ACCESS
HARGE OR FLAT RATE OF $69.95 FOR UNLIMTED CALLS. 2 CUSTOMERS PER FOR FIRST 12 MONTHS.
L) SAME THEREAFTER, Y-
{1)BUNDLE INCLUDING LOCAL DIAL TONE, FIVE CLASS FEATURES AND [IAL-UP INTERNET SERVICES.
M) 529.95
F {2)BUNDLE INCLUDING LOCAL DIAL TONE. FIVE CLASS FEATURES AND DIAL-UP INTERNET SERVICES,
{M) WITH 3 ADDITIONAL LINES. $38.95 i
(3)BUNDLE INCLUDING LOCAL DIAL TONE, FIVE CLASS FEATURES AND HIGH SPEED INTERNET
fM) SERVICES, WITH 3 ADDITIONAL LINES ANE CABLE SERVICES $69.95
(N OTHER CARRIER USAGE CHARGE ON OURNETWORK, == o
0) RECIPROCAL COMPENSATION INCOME RECEIVED LLEC TERMINATING SERVICES,




